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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no responsibility for the 

contents of this announcement, make no representation as to its accuracy or completeness and expressly disclaim any liability 

whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.

Zoomlion Heavy Industry Science and Technology Co., Ltd.*
中聯重科股份有限公司

(a joint stock company incorporated in the People’s Republic of China with limited liability)
(Stock Code: 1157)

VOLUNTARY ANNOUNCEMENT

This is a voluntary announcement made by Zoomlion Heavy Industry Science and Technology 
Co., Ltd. (the “Company”, together with its subsidiaries, the “Group”) to provide the shareholders 
of the Company (the “Shareholders”) and potential investors with an update on the business 
development of the Group.

The board of directors (the “Directors”) of the Company is pleased to announce that on 17 
May 2018, the Company and Infore Environment Technology Group Co., Ltd. (Shenzhen Stock 
Code: 000967) (“Infore Environment”) entered into a non-legally binding memorandum of 
understanding (the “MOU”), pursuant to which the Company intends to sell its 20% equity interest 
in Changsha Zoomlion Environmental Industry Co., Ltd.* (“Zoomlion Environmental”) to Infore 
Environment (the “Proposed Transaction”). The main terms of the MOU are summarised as 
follows:

(I) Subject assets

Name of the target company and subject asset: 20% equity interest in Zoomlion Environmental

Legal representative of the target company: Ma Gang

Registered capital of the target company: RMB2,351,529,800

(II) Parties to the Proposed Transaction

The parties to the Proposed Transaction are the Company and Infore Environment.

To the best of the Directors’ knowledge, information and belief having made all reasonable 
enquiries, Infore Environment and its ultimate beneficial owners are third parties independent 
of the Company and its connected persons (as defined in the Rules Governing the Listing of 
Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”)).
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(III) Consideration

The consideration for the Proposed Transaction will be settled entirely by the allotment and 
issue of new shares by Infore Environment to the Company.

(IV) Purchase price and the basis for determination

According to preliminary negotiations between the parties, Infore Environment will engage an 
auditing and valuation institute qualified to carry on securities and futures practice to conduct 
an audit and valuation of Zoomlion Environmental. The consideration payable in respect of the 
Proposed Transaction will be subject to negotiation between the parties, based on the valuation 
set out by the valuer in its asset valuation report. Such consideration will be finally determined 
with reference to the Company’s shareholding in Zoomlion Environmental, based on the total 
purchase price payable by Infore Environment in respect of its acquisition of the entire interest 
in Zoomlion Environmental (which is expected to exceed RMB14.5 billion).

(V) Performance-linked compensation and lock-up arrangement

Upon the completion of the Proposed Transaction, the exiting shareholders of Zoomlion 
Environmental will be subject to a performance-related compensatory obligation. Parties 
to such obligation and the relevant percentage to be borne by each party will be further 
negotiated and determined by the parties. The shares in Infore Environmental to be acquired 
by the Company pursuant to the Proposed Transaction will be subject to lock-up restrictions in 
accordance with the relevant laws and regulations.

(VI) Rights and obligations of the parties

The MOU is not legally binding in respect of the Proposed Transaction. Upon the completion 
of the due diligence, audit and valuation works, the parties will enter into a formal sale and 
purchase agreement. If the parties fail to reach unanimous agreement on the consideration for 
and other material issues relating to the Proposed Transaction, either party can terminate the 
Proposed Transaction.

The Proposed Transaction, if materialised, may constitute a discloseable transaction of the 
Company under Chapter 14 of the Listing Rules. Further announcement(s) in relation to the 
Proposed Transaction will be made by the Company as and when appropriate in accordance with the 
Listing Rules.
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The Directors wish to emphasise that no legally binding agreement in relation to the Proposed 
Transaction has been entered into by the Company as at the date of this announcement. As 
the Proposed Transaction may or may not proceed, Shareholders and potential investors are 
advised to exercise caution when dealing in the securities of the Company.

By Order of the Board
Zoomlion Heavy Industry Science and Technology Co., Ltd.*

Zhan Chunxin
Chairman

Changsha, the PRC, 18 May 2018

As at the date of this announcement, the executive director of the Company is Dr. Zhan Chunxin; the non-executive directors are 
Mr. Hu Xinbao and Mr. Zhao John Huan; and the independent non-executive directors are Mr. Zhao Songzheng, Mr. Lai Kin 
Keung, Ms. Liu Guiliang and Mr. Yang Changbo.

* For identification purpose only


