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ANNOUNCEMENT
PROPOSED REPURCHASE OF A SHARES

In order to procure the healthy and stable long-term development of Zoomlion Heavy Industry 
Science and Technology Co., Ltd. (the “Company”, together with its subsidiaries, the “Group”), 
safeguard the interests of shareholders as a whole, enhance investor confidence and improve the 
long-term incentive mechanism of the Company, pursuant to the Company Law of the People’s 
Republic of China (the “Company Law”), Securities Law of the People’s Republic of China 
(the “Securities Law”), Measures on Administration of Repurchase of Public Shares by Listed 
Companies (Trial Implementation), Supplementary Provisions on Share Repurchase by Listed 
Companies by Means of Centralized Bidding, Detailed Implementation Rules of the Shenzhen 
Stock Exchange on Stock Repurchases of Listed Companies (the “Implementation Rules”) and 
other relevant requirements and also the authorization provided in Article 27 of the articles of 
association of the Company (the “Articles of Association”), after jointly considering the trend of 
share prices and financial condition of the Company, during the second extraordinary meeting of the 
sixth session of the board (the “Board”) of directors (the “Directors”) of the Company of 2019 held 
on 13 May 2019, the Board resolved to repurchase the A shares (the “A Shares”) of the Company 
(the “Repurchase”). The Company proposed to repurchase A Shares by means of centralized 
bidding, and all A Shares to be repurchased will be used for the purpose of a share option scheme. 
Details of the repurchase plan are as follows:

I. Purpose of the Repurchase

The Company aims to depict strong confidence in its long-term intrinsic value by developing 
and implementing a repurchase plan, with a view to enhancing investors’ confidence in 
making long-term investment in the Company. After completing the repurchase of A Shares 
under such plan, those repurchased A Shares will be used for the implementation of a share 
option scheme, in order to further mobilize the team initiatives and effectively amalgamate 
the interests of shareholders, the Company and its employees for enhancing the long-term and 
healthy development of the Company.
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II. Conditions for the Repurchase

The Repurchase is in compliance with the relevant requirements under Clause 10 of the 
Implementation Rules that: (1) the Company’s stocks have been listed for one year; (2) after 
the Repurchase, the Company is able to fulfil its debt obligations and operate on an ongoing 
basis; (3) after the Repurchase, the distribution of the Company’s shareholding is in line with 
the listing conditions; and (4) other conditions required by the China Securities Regulatory 
Commission.

III. Method of the Repurchase

The Company proposes to repurchase the public A Shares by means of centralized bidding 
from the secondary market.

IV. Use of A Shares to be Repurchased

The A Shares to be repurchased will be used as the source of stocks for the subsequent 
implementation of a share option scheme. Pursuant to the Company Law and other relevant 
laws and regulations, the Company will then formulate relevant proposals for the share option 
scheme after considering the prevailing conditions and submit them to the meetings of the 
Board and shareholders for consideration.

V. Repurchase Price or Price Range and the Pricing Principles

The repurchase price of A Shares shall not exceed RMB7.63 per A Share. In the event of any 
capitalization issue, distribution of shares or cash dividends, division of shares, reduction or 
placing of shares of the Company during the repurchase period, the Company will adjust the 
repurchase price starting from the ex-rights date accordingly.

VI. Proposed Total Amount of the Repurchase Funds and the Source of 
Funds

Based on the maximum number of A Shares to be repurchased and their price ceilings, it is 
expected that the total amount of the repurchase funds will not exceed RMB2,979,133,100. 
The source of funds is derived from the self-owned funds of the Company. The specific total 
amount of repurchase funds shall be the total amount of funds actually used for repurchasing A 
Shares upon expiry of the repurchase period.

VII. Type and Quantity of A Shares to be Repurchased and the Percentage to 
the Total Share Capital

The type of A Shares to be repurchased is the class A public shares issued by the Company. 
The number of A Shares to be repurchased shall not be less than 2.5% and not more than 
5% of the total share capital of the Company as at 31 March 2019, that is not less than 
195,224,976 A Shares and not more than 390,449,952 A Shares. The specific number of 
A Shares to be repurchased shall be the number of A Shares actually repurchased by the 
Company.
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In the event of any capitalization issue, distribution of shares or cash dividends, division 
of shares, reduction or placing of shares of the Company during the repurchase period, the 
Company will adjust the quantity of A Shares to be repurchased starting from the ex-rights 
date accordingly.

VIII. Repurchase Period

The repurchase period shall be not more 12 months from 13 May 2019. If any of the following 
conditions occur, the repurchase period shall expire early:

1. If the maximum amount of funds is used or the maximum quantity of repurchased 
A Shares has been reached for the Repurchase during the repurchase period, the 
implementation of the repurchase plan is then completed and the repurchase period shall 
expire early from the date of such completion.

2. If the Board decides to terminate the repurchase plan, the repurchase period shall expire 
early from the date on which the Board determines to terminate the repurchase plan.

The Company will make and implement the repurchase decisions during the repurchase period 
as and when appropriate in accordance with the authorization of the Board; in addition, the 
Company will formulate the details of the share option scheme as soon as possible and submit 
them to the meetings of the Board and shareholders for consideration. The Company will 
disclose the related information and perform the corresponding procedures in due course.

The Company shall not repurchase any A Shares during the following periods:

(1) within 10 trading days before the publication of regular reports or announcement of the 
summary of operation results;

(2) from the date of occurrence of a major event that may have a material impact on the 
trading prices of the Company or during the decision-making process to two trading days 
after the disclosure thereof according to the laws; and

(3) other circumstances as stipulated by the China Securities Regulatory Commission and the 
Shenzhen Stock Exchange.
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IX. Analysis of the Management on the Impact of the Repurchase on the 
Operation, Finance, Research and Development, Ability to Fulfil Debt 
Obligations and Future Development and also Maintaining the Listing 
Position of the Company, and the Commitments of All Directors that the 
Repurchase will not jeopardize the Ability of the Company to Fulfil its 
Debt Obligations and Operate on an Ongoing Basis

As of 31 December, 2018, the total assets of the Company amounted to RMB93,456,651,800, 
the net assets attributable to shareholders of the listed company amounted to 
RMB38,201,194,800 and current assets amounted to RMB70,368,912,800. Assuming that 
the maximum total amount of repurchase funds is RMB2,979,133,100, the repurchase funds 
represent 3.19%, 7.80% and 4.23% of the total assets, net assets attributable to shareholders 
of the listed company and current assets of the Company respectively. The Company will 
have sufficient funds to pay for the Repurchase. The cash flow of the Company is sound, 
and the Repurchase will not have any material impact on the operation, finance, research and 
development, ability to fulfil debt obligations and future development of the Company.

Implementing the Repurchase for use of the share option scheme helps to amalgamate the 
interests of the Company, employees and shareholders, which is conducive to the long-term 
healthy development of the Company and also helps to sustain the favourable corporate image 
of the Company in the capital market, enhance the confidence of public investor towards the 
Company and further enhance the value of the Company so as to maximize the interests of 
shareholders.

All Directors undertake that the Repurchase will not jeopardize the ability of the Company to 
fulfil its debt obligations and operate on an ongoing basis.

X. Authorizations for the Repurchase

According to the arrangements for the Repurchase and in order to complete them in an 
efficient and orderly manner, and also pursuant to the Company Law, the Securities Law and 
the Articles of Association, the Board authorizes the management of the Company to deal with 
all matters relating to the Repurchase at its discretion, including but not limited to:

1. formulate a specific repurchase plan in accordance with the laws and regulations;

2. repurchase the A Shares according to the repurchase plan as and when appropriate during 
the repurchase period, including determining the repurchase method, timing, pricing and 
quantity;

3. adjust the repurchase price and quantity according to the repurchase plan; and

4. modify the implementation plan for the Repurchase in accordance with the relevant laws 
and regulations and also the requirements of the competent authority, and deal with other 
matters relating to the Repurchase.
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The aforementioned authorizations shall commence from the date on which they are 
approved by the Board and end on the date on which those matters contemplated under the 
authorizations are completed.

XI. Relevant Arrangements after the Repurchase

After completion of the Repurchase, the Company will transfer the repurchased A Shares to 
the share option scheme in accordance with the relevant laws and regulations.

All A Shares to be repurchased will be used for the purpose of a share option scheme, 
which does not involve cancellation of A Shares and reduction of registered capital, nor any 
arrangements for notifying creditors, early repayment of debts or provision of guarantee. The 
Company has sufficient funds to pay for the Repurchase. The cash flow of the Company is 
sound. The Repurchase will not affect the ability of the Company to fulfil its debt obligations 
or jeopardize the interests of creditors.

XII. Risks

1. If the price of A Shares continues to exceed the price range disclosed by the repurchase 
plan, it will lead to the risk that the repurchase plan cannot be implemented;

2. If the funds required for the Repurchase are not available, it will lead to the risk that the 
repurchase plan cannot be implemented.

The Company shall perform its obligation to disclose information about the progress of the 
Repurchase in a timely manner. Investors are advised to be aware of the investment risks.

By Order of the Board
Zoomlion Heavy Industry Science and

Technology Co., Ltd.*
Zhan Chunxin

Chairman

Changsha, PRC, 13 May 2019
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